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: Government of West Bengal
Department of Self Help Group & Self Employment - &
Writers' Buildings, Kolkata-700 001 '

Mcmo no. 101/S1H/2P-19/09 . 'y it _ Dated, Kolkata, the 15th Julj{. 2009
NO’I I CATION

The State G-ovemment has been considering for ¢ m”é time a“proposai for“:\rowdmg mtemrulmdy to the Self
Help Groups (SHG) who are obtaining bank credit for undertaking cconomic acgi vities. The Stute Govenment considers
anch economic aclivities being undertaken throughout the State by the SHGs to be of significant economic value and also
rulhllmg the sclf employment potential for the members ol such groups particularly the women members. The Governor
is, therefore, pleased to order that the State Government shall prowdc an interest subsidy 1o the eligible SHGs on a
portion of the interest charged by commercial, Regiona! Rural and coaperalive banks on bank credits obtained from 1st.
April,2005 on interest to accrue on and from Ist.April. "OU‘) The modalilies of the scheme are detailed Below.

1. Short Title
Ihis Scheme may be called “The West Bengal Swanicbhar Suhayak Prakalpa® (hereinafter refzrred to as the WBSSP)
2. Cansmencer:entand Duration

Unless specifically mentioned against any pros toan mentioned hereinalles WBSSP shall be deemed o hays:
e inte etfeat freas st day of April-2009 0 the whaly of West Bt‘m.al and shall remain valid G further order

S v prm e e — e S

3, Delinitions

Uniless it is repugnant (o the cdnt_cxl. in lhu WSS B
3.1 Banks® shall mean and include all banks form xd under atalutcs and lhur branchcs natiopalized banks and

their branches, West Bengal State Cooperative Bank and its: branches, Distrsct Central C00pcral|v¢ banks and their
“branches and Rey ional Rural Banks and their branchcs;

3.2, SBSKP' shall inean the Bangla Swnirbhar Kar: aasansthan Prakalpa as being unplemented by th-. Self Hel
Group and Selt Employment Department of the State Government; g

-

3.3, *Default’ for term loan accounts shall mean thet on the reference dates i.e. 31st Man.h and 30th September
every year, any due lnstalmenl I mle-rest remams unpaid. The instalment could be monthiy, quartrly-or half-yearly
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ac stinulated by the lending hank, "Nefacle! for Cach coedin and cimilar ather working qapital loan 2tio0.0 el

s ataammns

mean and include any unpaid interest in the account as on the said reference dates or if the account is otherwis:
irregular on any other count such as the account being drawn in excess of limit or drawing power;

33, *Self Help Group’ also referred to as "SHG" shall mean a group of 10 or more persons not belonging to the
same family and no member belonging to-any other group who unite to form a structured organization registered or
unregistered for meeting of group targets through group -activities direqﬁcd towards poverty alleviation of group
members; !

3 4 *SGSY' shajl mean the project linked group scheme under the Swamajayanti Gram Swarozgar Yojana initiated
by the Ministry of Rural Development, Government of India and implemented in the State by the Panchayat and
Rural Development Depariment of the State Government;

- e

15 *SJSRY’ will mean project based Self Help Group scheme under the Swamna Jayanti Sahari Rozgar Yojna
initiated by the Ministry of Urban Development and Poverty Alleviation, Govt. of India and iiplemented in this
State by the Municipal Affairs Department, Government of West Bengal;

3.6 *MIS’ shall mean a computer based management information system to be developed by NIC for scheines
coming under the WBSSP for monitoring ol sponsoring, sanction, release of subsidy, disbursement, repayment and
release and credit of interest subsidy to the accounts of SHGs through the use of a web based system accessible (o
all stakeholders for exchange of information, verification, analysis and evaluation of data and for gencration of
execulive reports;

padis 4 .
3.7 *NABARD’ shall mean the National Bank for Agricultural and Rural Development as created by The National

Bank for Agrisyjgural and Rural Development ACT, 1981(No. 61 of 1981); 5

3.8 *RTGS’ shall mean Real Time Gross Settlement, a system administered by the Reserve Bank of India for quick
transfer of money through the banking channel..

4. Applicability of the WBSSP' _ i

Unless otherwise mentioned specifically. the WBSSP shall normally be applicable to:

4.1 All SHGs who are covered under the NABARD Bank Self-Help Group Bank Linkage Programme includir
groups promoied by the Primary Agricultural Cooperative Socicties (PACS) and other Coopgrative agencies;

it

4.2. Al groups who are covered under the group schemecf BSKP referred to as * Atma Sanman' being implcmcnl-
by the Sell Help Group and Self Employment Departiment of the State Govermment;

4.3 Al SHGs who are covered by the existing project linked group scheme of SGSY being implemented a
monitored by the Panchayat and Rural Development Department of the State Governmeént;

4.4. All SHGs who are presently covered by thekxisting Project based group scheme of SJSRY being monitored ¢
implemented by the Urban Development Departinent ofthe State Government. _

5. Non Applicability of the WBSSP

5.1 The WBSSP is not applicable to any' Bank credjt provided to the SHGs under a.ﬁ‘y of the schemes
mentioned at paragraph 4 above prior to 01,04.2945. ). 4. 2000, - - ' '
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5.2 Tne WISSP is not-applicable to the SHGs "ving fgrmed or promoted by various privite micro
linance institutions or organizations.

6. Eligibility for WBSSP

6.1. Subject t. sub clause '6.2' below all SHGs comirg under the applicability criteria as specified under clause '4'
alove will be eligible for receipt of interest subsidy under this scheme on interest to accrue on and from 1st. April,2009
provided they have obtained bank credit not exceeding Rs. 5.00 lakhs under any of the applicable schemes specified
under clause "4 above on or after 1st April, 2005 and they have not defaulted on due repayment of either the principal
or interest to the Bank providing such credit, ' e .

Provided thaose SHGs who have obtained bank credit exceeding Rs. 5.00 lakhs under any of the schemes specified
under clause 4 above will also be eligible for the interest subsidy upto Rs. 5.00 lakhs while there will be no interest

subsidy on the balance amount; b . “ TR

6.1 For the purpose of payment of interest subsidy Default will be calculated for each six monthly cycle in a
financial year i.e. between the period 1st. April to 301h. September and betwecn |st, October to 3 1st. March;

——

6.2 ln casc of uny SHG who is a defaulter in any six monthly cycle repays the entire overdue principal and interest
in subscquent cycle/s it will become eligible for the benefit of the interest subsidy including those on account of
previous defaulUs in the cycle during which the entirc overdue principal and intcrest subsidy is repaid to the Bank

rovided that such Default cannot run for more than three years from thé date of end of the cycle when it was due;

6.3 For the purpose of this clause the term 'Default’ will be as defined at clause 3.2 hcrcin‘ﬁh{we;
i : %

6.4 In'case there is a dispute as to whether or not a SHG has defaul-led" on any cycle the deciéttil of the designated
Regional office / Head Office of the concemed Bank branch will be final.

7. Calculation of Interest Subsidy and Payment thereof under WBSSP.

vy 1.1 Forthe purpose of this scheme interest subsidy will be the difference between 4 per cetitum and the actual rats
of interest being normally charged by the Bank agains' thje schemes mentioned at clause '4' above and as are charged
from time Lo time and are due at the end of a six monihly cycle as specified at clause 6.2 hercinabove:
k Provided that in no case the subsidy will exceed 7 per centum onthe amount of credit at the end of each SIX
manthly cycle; ' . .

1.2 Subject tudlause 6.3 hereinabove, in case of backlog due to previous Default the adsssible subsidy will be
rechoned from the original eyele when it was due till the end of the cycle during which the pre

vious dues-are repaid;

A3 Fen e panpose of this seheme the payment of interest by the SHGswill at the fizg: instance h
the prevailing ierest or contractual rate of ihterest as uare nurnu-.lly'chargcd-b-_\' the Bank in case of schemes specified
A paragraph 4 akove, I'_hc ii.lcrusl subsidy provided for herein will directly be credited to the Bank ach;UIll of the
conecerned SHG on release of the same by the SHG & SL: Deparunent or its designated agensy .

ave Lo be made on

8. Modalities Ior submission ¢laims for rcle'asc ol subsidy and Pfaviqion for MIS
. rr : = ..

8. 3 S iguc the ancrnnwm considers it essential to maintain an absolute transparency in the s:y.s!.em of submission of

claim for submdy, release of the subsidy amount and credit of the same to the respective bank accoum;s of th S;;g

all such. zra{wsactlons will have to be through a web bused Manaécnwnt [nformation System .(MIS) to bo:d ® :

and maintained by the National Informatics Centre (M1G). ~ 5 L s & D8 Ceveloped
Py U@, * I

o T ."‘-“
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§2 All claims for subsidy will be submitted by the respe ctive Bank branches at thé%nd of each six monthly cycle
as specified at clause '6' 1o the identified comrollmg office of the rcspcc_m_BauL_bramhcs who will send the
consolidated clams for each Bank electronically to the designated agency of the SHG & SE Department along with

3 wmimanon of the (otal amount of interest suBsu:lv

— 0 o 0 B PR B e

8.3 The designated agency of the SHG & SE Department shall release the subsidy amount through the RTGS route
after due scrutiny and verification of the MIS based claim details to the identified controlling office of the respective
Banks and the same will be elecironically creditedo the accounts ofl,ﬂe respective SHGs. The entire exercise of
submission of claims their verification, release of the subsidy amount and crediting of the same fo the Bank accounts
of the SHGs should be completed within 30 working days from the end of each six monthly accounting cycle as
specified at clause '6' herein above. For this purpose all consolidated claims are 10 be submitied to the designated
agency of the SHG & SE Department by the controlling office of the Banks within 15 working days and the release
of the subsidy amount by the designated agency of the SHG & SE Department will have to be completed by the next
10 working days. The Controlling office of the Banks will be responsible for direct credit of the interest subsidy tc
the Bank account of the respective SHGs electronically swithin next 5 days. -

8.3 The entire working arrangements and transactions stipulated in this clause will have to be based on online mode
so that records can be sent, revised-and corrected, requisition placed and financial releases made shall be web basec
and all statistics can be generated through a transparent work arrangement. To this end the software to be de_velopcc
by NIC will generate data district and Bank wise and will enable better monitoring of sponsoring, disbursement
repayment and release and crediting of interest subsidy as per the stipulated time frame. The common MIS 10 b
developed by NIC will be required to be used at all operational levels of the Banks, district level administration an.
concerned Departments of the State Government for data venﬁcauon rern:ttance, momtormg, audit etc.

8 4 In case of Banks who have not yet implemented the core banking solution (CBS) at all branch.levels ma
designate selected nodal branches for implemciitation of the scheme for all branches under the nodal branch;

e Y SELTHON B T
§ $ To ensure that the common MIS software to be developed by NlC“IS accepted by ali BanKs for :mplcmcmau(
af this scheme a Core Group will be set up under the Chairmanship of Director NIC, West Bengal and State Informati
Officer with representation from RBI, selected Banks and NABARD and the Group wlll-ﬁnahu the software befo
the first claim for interest subsudy under the scheme becomes due on 30.09.20009.

9. Power to amend and /or relax / repeal.

Natwithstanding anything contained in any of the provisions of *he WBSSP, the State Government may at a
time

9.1 make any amendment to this Schenw or repeal it;

9.2 make any relaxation i in applying the provisions of this ?chn fie as lhe State Govemment may consider
necessary and Approprnu,. Mo a2

9.3 may issue wistructions and guidelines to facilitate inplementation. o remove anomalies and 1o clas
interpretations of the provisions of this Scheme

9.4 I'he Schemeis issued with the concurrence of'lht. I nnncuDepanmuu vide their unofiicial No. 07 Gr

oup-
dated 15th, July, 2009.

By Order of the Governor,

VIKRAM SEN
Special Secretary to the Government of West Bengal.,
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